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Equity markets bounce back

Overview
Equity markets rallied last week, driven by solid economic 
data from China and accommodating remarks from Fed 
officials.

Bond yields rose slightly, with the US 10-year yield around 
4% and the German equivalent close to 2.70%.

US manufacturing activity continued to lose traction in 
February. The ISM manufacturing PMI rose to 47.7 last 
month, up from 47.4 in January but below the forecast of 
48. However, the ISM prices index rose to 51.3 from 44.5 
in January, the highest reading since September. The 
services PMI slowed slightly in February to 55.1, down 
from 55.2 in January, although the figure beat forecasts 
(54.5).

The labour market remains healthy, as evidenced by 
the fact that initial jobless claims for the week ending 
25 February came in at 190,000, below the forecast of 
195,000. 

US labour market still in good shape

Across Europe, inflation in France edged up to 7.2% 
year-on-year last month (from 7% in January) on the back 

of higher food and services prices. Month-on-month 
inflation was 1%, up from 0.4% in January. In Germany, 
inflation also accelerated to 9.3% in February, above the 
9% forecast. These data prints increase the likelihood of 
further rate hikes by the ECB.

In China, service sector activity expanded at the fastest 
pace in six months in February as the lifting of pandemic 
measures in December boosted demand and led to 
employment growth. As a result, the Caixin services PMI 
came in at 55.0 last month, up from 52.9 in January. 

China’s service sector activity expanded at fastest 
pace in six months in February

In this mood, the S&P 500 ended the week up 1.90%, 
while the tech-heavy Nasdaq, which is more sensitive to 
interest rate expectations, rose 2.58%. The Stoxx 600 
Europe was up 1.40%.

Volatility is likely to remain a factor in the coming weeks as 
the quarterly corporate earnings season draws to a close 
and the ECB and Fed decisions at the end of the month 
draw nearer.

Swiss Market Index (SMI)
 

The SMI continues to lose momentum, 
but the support between 11020 and 
10950 held fast last week. At this 
point, we maintain our scenario of a 
sideways drift between this support and 
resistance at 11270.
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Moncler

The luxury goods group reported results that exceeded expectations. 
Sales totalled EUR 2.6 billion, representing 25% growth, with an 
operating margin of 28.9%, up 0.30 percentage points, and net profit 
up 47% to EUR 606.7 million.

Sales grew in all regions. Moncler brand sales were EUR 2.2 billion, 
representing double-digit growth (+29%), driven by the Eurozone, 
with strong local demand and tourist purchases. Asia also posted 
double-digit growth (+12%), driven by Hong Kong and Japan. In China, 
sales struggled to maintain the momentum from the beginning of the year and stagnated in Q4 as the zero-covid policy 
started to bite.

Apart from China, which ultimately outperformed its peers, sales growth in the US slowed in Q4 (+5%) due to a shift of 
purchases abroad and a strong base effect. The Stone Island brand contributed with sales of EUR 401 million, up 28% 
for the full year and 48% in Q4 alone. This brand posted double-digit growth in all regions, with Asia more than doubling 
after it began managing distribution in Korea and Japan itself.

According to management, 2023 is off to a solid start, with positive growth in all regions, including China. The group is 
capitalising on the brand’s popularity among young people and using this to charge higher prices. The earnings growth 
forecast for 2023 has been revised up to 6%.

The stock is currently trading 10% below 5-year average EVEBITDA and the sector average, but growth prospects are 
strong as the group continues to open new stores around the globe.
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of future results.Nothing contained in this document should be construed as professional or investment advice. This document is not an offer to you to sell or a solicitation of an offer to buy any securities or any other 
financial product of any nature, and the Bank assumes no liability whatsoever in respect of this document.The Bank reserves the right, where necessary, to depart from the opinions expressed in this document, particularly 
in connection with the management of its clients’ mandates and the management of certain collective investments.The Bank is a Swiss bank subject to regulation and supervision by the Swiss Financial Market Supervisory 
Authority (FINMA).It is not authorised or supervised by any foreign regulator.Consequently, the publication of this document outside Switzerland, and the sale of certain products to investors resident or domiciled outside 
Switzerland may be subject to restrictions or prohibitions under foreign law.It is your responsibility to seek information regarding your status in this respect and to comply with all applicable laws and regulations.We 
strongly advise you to seek independentlegal and financial advice from qualified professional advisers before taking any decision based on the contents of this publication.
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Key data

USD/CHF EUR/CHF SMI EURO 
STOXX 50 DAX 30 CAC 40 FTSE 100 S&P 500 NASDAQ NIKKEI

MSCI 
Emerging 
Markets

 Latest  0.94  1.00  11'190.09  4'294.80  15'578.39  7'348.12  7'947.11  4'045.64  11'689.01  27'927.47  988.03 

 Trend 3 3 3 1 1 1 3 3 3 1 3

 YTD 1.25% 0.56% 4.29% 13.21% 11.88% 13.51% 6.65% 5.37% 11.68% 7.02% 3.31%

(values from the Friday preceding publication)
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Moncler (MONC IM) - EUR 60.76


